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GRAB EquityDES
At 11:45 Vol 815,900 Op 3.11 K Hi 3.11 K Lo 3.09 K ValTrd 2532842
DESCRIPTION age  1/10
AXIATA GROUP BERHAD
98) Generate Report

Axiata Group Berhad is a telecommunication company. The Company's mailn
activities is the establishment, maintenance, and provision of
telecommunications and related services.

STOCK DATA MYR DIVIDENDS None
Price ] BDVD Indicated Gross Yld
52Wk High 0/23/2009 ) )ividend Growth

Ex-Date Type Grs Amt
4/ 8/09 Rights 5 per 4

2009  8445.155M EARNINGS
MYR 26179.98M WERN Ann Date 11/25/09 (C)
2509 . 84M Trailing 12mo EPS
Return 12% Est EPS 12,
P/E
s Available Est P/E

0 Europe 44 :
2 1000
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GRAB EquityBQ)
At Vol 815,900 Op 3.11 K Hi 3.11 K Lo 3.09 K ValTrd 2532842
Template List_, | Edit u) Options -, Related Functions m AIATA GROUP BERHALD - Standard

AXIATARME D Eqully 2UOTE E=FNINGZ DIVIDENDZ FRECE RATED
. = oA - o] -
5 3.10

16 Mow 2009
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GRAB EquityGP

At 11:47 Vol 861,300 Op 3.11 K Hi 3.11 K Lo 3.09 K ValTrd 2674036

AXIATA ME EEIUIT“rr Hide GP - Line Chart Page 1/11
.ange -||| LT ade Line Mov. Avgs (IR Currenc:
Period Lower |[EINNE Mov. Avg E|:.-'.:'r'|t5

Vaolume 0.851m
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TELECOMMUMNICATIONS

(o p ) TM INTERNATIONAL
(T1 ME, TMIT.KL) 26 June 2008

Spice+ldea; Expanding the India presence HOLD
Company Report RM7.00
Target Price: RM7.90

*C? *a@:! % & !

> # Y
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lzz AlDin Maslan

izzmaslan@ambg.com.my Rationale for report : Company Update n n
603 2036 2304 $ # % $ -
YEtoDec Pro-Forma FYO7 FYOSF FYWF FY10F
n o
FDEPS sen) M0 449 514 56.2 . A)
PE(x) 19 16 14 13

Source: AmAesearch

B Pursuant to the acquisition of B K Modi's 40.8% stake in Spice Communications
(“Spice”) by Idea Cellular (“Idea™), TM International (“TMI") announced that they
are buying 15% (464.7m shares) of the enlarged Idea at Rs157/share (RM12/share),
translating to total i of RM3.5hn, Post the proposed merger, TMI will hold
19% (on fully diluted basis) of the enlarged entity. Note that TMI's holdings of 39.2%
in Spice would be diluted to about 4% of the enlarged entity post the proposed
merger.

W Idea, the fifth largest mobile operator in India, has agreed to pay some Rs77/share
(RMS.9%share) for Modi's stake, valuing Spice at RM4.1bn (vs our valuation of
RM3.1bn). This is also higher by nearly 3x compared to TMI's cost of about RM2/
share when they bought the 49 % stake in Spice in June 2006, Idea and TMI will carry
out a Mandatory General Offer (“MGO"”) at Rs77/share for the remaining 20% (138m
shares) of Spice held by public and financial institutios. Subsequently, Spice will be
merged into Idea based on a share swap ratio of (.49 (100 Spice shares for 49 Idea
shares). The entire exercise is expected to be completed by early 2009,

W At Rs157/share, Idea is valued at FY0UF PE of 33x (based on street estimates), a
premium of 20-30% to peer average of 23-26x. Assuming TMI finances the
acquisition entirely by debt, its FYOSF net gearing will increase to 1.2x from 0.8x. We
helieve this is manageable given its steady EBITDA (at holding level) of RM2.4bn p.a
for FYOSF-09F and rising FCF/share from -23 sen in FY07 to 12 sen in FY0OF,

B Even though the premium appears to be steep, we are positive with the proposed
exercise_over the long-term as it will pave the way for TMI to expand its presence in
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TM International

(RM7.00 TIMK)

Spice and Idea Cellular to merge

« |dea to buyout the Modis' stake in Spice for RM2.07bn
Ides s 32t to buyout the Modis’ 40.9% stake (281,489,350 sharss) at an
acquisition price of Re77.30 per Spice share, thws valuing the Modia’
stake st Ra21 Ton (RN esm] In sddifion, ldea has B pay Rs5.4dbn
(RM&12.4m) to the Modis’ as non-compste fee. In total, ldea will be
F:arking out Rs27 2bn (RM2.07kn or ReD6.53 per Spice share) for buying
out the Modis’ stake,

« Additional 20% stake to cost ldea another RM&10.63m
|des will be meking an Cpe n Offer for an additonal 209 stake st Rs77.30
per Spice shars for sharss cumenty held by the public and fnancial
Institutions. Assuming the offer is successfd, [dea will then hold §0.8% in
Spice while 33,29 will be held by TMI. The sddional 20% stake will cost
ldes & further Ra10.570n (RM10.63m).

= Merger via share swap
The Boards of |dea and Spice have approved the merger of Spice into
ldes vie & share swap arrangemsant. The swap ratio has been determinad
at 4% sheres of ldes for ewery 100 shares of Spics. Upon merger, TMIs
stake will be diluted to 4.5% in the merged entity,

« TM to be offered 464.73m shares in Idea

TWI has been offiered 484.73m sharss in ldea at Bs158.96 (premium of
E4% over Idea’s cument share price) which would represent 14.99% of the
merged endty's share base. Assuming TMI tskes up the offer, its equity
stake in the merged entity would rise to approxim asly 19.5%. The cost to
TMI for subsaribing the offer would amount to Rs72 O4bn (RMS 54bn)
which would be inifially fundsd by & bndging loan that would camy an
interest of sbout 6%. Howsver, the sctual methed of financing the
tramaaction has yet to be determined, but would most Fkely be & mix of
debt and izsvance of new TM shares.

= Spice-Idea potentially worth RM0.62 per TMI share

|des is sxpected to achieve net profita of Rs13.550n (RM1.030n) for FYE
91 Mearch 2009, Based on TMI's steke of 199 essuming TMI takes up
ldes's offer, TMI will be able o equity sccount Rs2 570n (RM195.6m] in
sarnings. Ascribing & PE mudtiple of 130 (199 dizcount to Bombey's
market PE multiple) to klea's earnings contribution to each TMI share of 5
aen will transiste to & fair value of RMOEE per TMI share for the merged
entity (Spice i a6l loss making). We assume that Thl will part finence the
acquisition in ldea with issuance of new TMI shares, which would e xpand
Thl's shere base £ 4,120m

26 June 2008

BUY

Target Price: RME. 10
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